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NET EARNINGS 


000's OMITTED 126 


100 


1965-6 [ 
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1961-2 


NOTE: Figures for 1961-2 include transactions of subsidiaries subsequent to their acquisition. 


TO THE SHAREHOLDERS 
GRISSOL FOODS LIMITED 


Higher sales, increased profits and continued expansion of facilities are the highlights of our 
Fifth Annual Report for the year ended April 30, 1966 which | have the pleasure to present 
to you on behalf of the Directors. 


SALES 


Sales of Grisso! Foods Limited for the fiscal year 1966 were $2,099,500., an increase of 20.3 
per cent over the previous year’s $1,745,591. We have been able to maintain a steady sales 
growth as a result of our diversification policy, the introduction of new products and also 
a greater consumer acceptance of established Grissol products. 


EARNINGS 


Net earnings before income taxes reached a new high at $199,652. representing an increase 
of 71% over last year’s $116,816. 


However due to excess capital cost allowance having been claimed for tax purposes in prior 
years, over the amounts recorded in the accounts, our net earnings after income taxes 
amounted to $126,674. for an increase of 26 per cent over last year. Net earnings per share 
amounted to 21 cents as compared with 16.8 cents for 1965. 


DIVIDENDS 


Your Company has declared and paid an initial dividend of 2.5 cents per common share 
during the last fiscal year. We have every reason to believe that this policy will be main- 
tained for the coming year. 


OPERATIONS 


The constant increase in sales which have quadrupled over the past four years, necessitated 
the purchase of new equipment and an increase in production facilities at the Ste-Martine 
plant. We are also gradually transferring some of our production from the LaSalle plant to 
Ste-Martine to ensure maximum efficiency. 


The substantial increase in sales of our 4 oz. beverage mixes which were initiated last year, 
justified our interest in this field which still offers greater possibilities. 


OUTLOOK 

Your Directors are convinced that the present sales and earnings growth will be maintained. 
Expanding markets and increased consumer acceptance of our products provide an interest- 
ing challenge for your Company and with your continued support, we can look toward the 
future with confidence. 


APPRECIATION 


| wish to acknowledge your Company’s appreciation for the loyal support of customers, 
shareholders, suppliers and employees who share in the achievements of the past year and 
whose continued co-operation and efforts will enable us to achieve even greater results. 


YVES HUDON, 


President 


GRISSOL FOODS LIMITED 
AND SUBSIDIARIES 


ASSETS 


Current Assets 
OF; [-) 9 aM NM ERE MISERY ere ke Rh cma hn Au ki et Rs eA 
Accounts: receivable) tage eect reese rte eee eee 
Inventory — at the lower of cost or replacement cost ............ 


Prepaiduexpensessandsde posits o aan.ccewe eee eee 


Fixed Assets 
Lard SS Fale COS Bere reece eee eee en Oe ee 


Building, machinery and equipment — at cost, less accu- 
mulatedsdepreciation. (nOter mu. reer te eee ree 


Leasehold improvements — at cost, less amortization ....... 


Other Assets 


Land and building, leased — at cost, less accumulated de- 
preciation 1966 — $49,337; 1965 — $46,191 |... 


Trademarks, formulae and recipes — at cost, less amortiza- 
1k (9, | Ree EEE MN A ote Aen NFS. ok aR a 


Incorporation and financing expenses, less amortization .... 


Excess of cost of investment in shares of wholly-owned sub- 
sidiary companies over book value of net assets .................... 


Signed on behalf of the Board ue SSCs Directors 


1966 


94,073 
211,650 
237,835 

15,616 


559,174 


4,090 


428,601 
8,696 


441,387 


90,911 


eek! 


94,270 


287,114 


1,381,945 


1965 


54,879 
eI! 
147,096 


14,792 
341,884 


16355 
362,510 


8,067 
371,932 


94,058 
3,583 
5,371 

103,012 


287,114 


1,103,942 


CONSOLIDATED BALANCE SHEET 
AS AT APRIL 30, 1966 


LIABILITIES 


1966 
$ 
Current Liabilities 
Accounts payable and accrued liabilities 0000... 229,279 
IDCOMCE aX CS erent sw tea aR Me eel | Mem De eee, 82,508 
Currentaportionson iong-term debt ....2....,-46.. oe 37,933 
349,720 
Long-Term Debt 
6% bank loan payable $30,000 annually (secured) ........ BA 100,000 
7% mortgage loan payable $446.63 monthly including prin- 
cipal and interest, balance maturing in 1969 ................... 45,710 
6% mortgage loan payable $3,333 annually, balance ma- 
TEE OR ELL O.li2 eerie or eitia tt cecpettin ahah cette osetia aa aa 32,500 
7% loan payable $200 monthly (secured) ..........00..0.. ce 9,000 
187,210 
Besse OULTeN te DONO Near te etic acne tareaen 8 eet eee ome 37.933 
149,277 
498,997 
SHAREHOLDERS’ EQUITY 
Capital Stock 
Authorized — 
1,000,000 shares of no par value 
Issued and fully paid — 
BU COO share Sere. meric, or tiae Mame Baie ene eRe eres 580,300 
RGtAINGU LEANINGS eter cece, eee ee ee te, 302,648 
882,948 


1,381,945 


1965 


113,016 
29,002 


34,400 
172,468 


130,000 


47,829 


11,400 
189,229 


34,400 
154,829 
Ssesr29], 


580,300 


196,345 
776,645 


1,103,942 


GRISSOL FOODS LIMITED 
AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF EARNINGS 


FOR THE YEAR ENDED APRIL 30, 1966 


1966 
$ 
Sales ........... Ue eee SE Tiaee Roa eats pone en on Beier eee 2,099,500 
Cost:.of- Goods Sold 4-52 eee 1,251,948 
Gross: Profit: \.:-929e Oe. nce ee ee 847,552 
Expenses 
Selling andedistriDUstio ria cess weer ce cee eee anette 537012 
Administrativexandatinancial ene: ee een eres 110,888 
647,900 
199,652 
Provision for Income Taxes (note 2) 20... ccccceeeccececeseectseeees 72,978 
NET EARNINGS FOR THE YEAR (note 3) ............cccccecce. 126,674 
Earnings per:sharen a) cee nie ee er te 21¢ 


1965 
$ 


1,745,591 


1,030,752 


714,839 


500,024 
SSS. 


598,023 


116,816 
16,170 


100,646 


16.8¢ 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED APRIL 30, 1966 


1966 
$ 

BALANCE — BEGINNING OF YEAR ee. 196,345 
Net earnings: for thes yea tierce ere tre cee eee en Co 126,674 
323,019 
Dividends a. ae net es ae ATS cachet Meee a ee Cee 15,000 
Amortization of incorporation and financing expenses. ........ 537k 
20,371 
BALANCE /— EN DEOFSYEAR ee eee 302,648 


1965 
$ 


101,130 
100,646 
201,776 
5,431 
5,431 


196,345 


GRISSOL FOODS LIMITED 
AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF SOURCE 
AND USE OF FUNDS 
FOR THE YEAR ENDED APRIL 30, 1966 


ie ae 
Source of Funds 
Netearningssrorthe: Veal semen era oe oe Meter. £0. 126,674 100,646 
Add: Charges not requiring cash outlay — 
Depreciation and amortization 000 85,198 75,905 
211,872 lipo! 
Long-term debt — 
GCromMOM CACC OAM 28 cnet, he eee ete a 32,500 — 


244,372 176,551 


Use of Funds 


Payment of dividends ..... ee lenis sre aoe ae ed AD ne 15,000 — 
HOCiUIONS COMIXed -aSSELS —— MET. ,....4.05 8 ek arene ee ae 151,282 122,410 
Additions to trademarks, formulae and recipes 0.0... — 965 
Repayment of long-term debt — 
BankelOdiia. i: Accs Stuhr ee 30,000 (24,000) 
CU Clam Oc iene ee eee id hee ha tr aan cas Som ae it 8,052 2,887 


204,334 102,262 


Increase in Working Capital 00ers 40,038 74,289 
Working Capital — Beginning of Year o.oo 169,416 95,127 
[nCreaSoun WOrKING Capital) acc tecenatinene ee oe nate. Meet eee 40,038 74,289 


Working Capital’ — End of Year yori eee 209,454 169,416 


GRISSOL FOODS LIMITED 
AND SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


FOR THE YEAR ENDED APRIL 30, 1966 


. FIXED ASSETS 


Building, machinery and equipment and related accumulated depreciation are classified 


as follows: 
1966 
Accumulated 
Cost depreciation Net 
$ $ 
Building” sesso eee 86,596 DLS 80,881 
Machinery and equipment ...... 656,236 339,046 317,190 
Machinery and equipment in 
the process of installation ... 30,530 = 30,530 
113,902 344,761 428,601 


. INCOME TAXES 


1965 
Net 
$ 

44,582 
287,398 


30,530 
362,510 


The company intends to claim capital cost allowances in 1966 for income tax purposes 
in excess of the depreciation recorded in the accounts. This higher amount of capital 
cost allowance results in a reduction of the taxes otherwise payable for the year of 
$18,000. The accumulated reduction of income taxes to April 30, 1966 amounts to ap- 


proximately $86,000. 


». NET EARNINGS 1966 
$ 
The cost of sales and expenses include: 
Depreciation of fixed assets 0.0.00. pe aie 83,980 
Remuneration of executive officers ' sn ee ae 32.135 
Directors’ < fees i450 ah, coer ee eee een ee 1,950 
Legal fees $5. Po eee Ee aR Re 941 
Amortization of leasehold improvements 0.0.00... 994 
Amortization of trademarks, formulae and recipes .............. 224 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Grissol Foods Limited and its 
subsidiaries as at April 30, 1966 and the consolidated statements of earnings, retained 
earnings and source and use of funds for the year ended on that date. Our examination 
included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying consolidated balance sheet and consolidated state- 
ments of earnings, retained earnings and source and use of funds, when read in conjunc- 
tion with the notes thereto, present fairly the consolidated financial position of the 
companies as at April 30, 1966 and the consolidated results of their operations for the 
year ended on that date, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Montreal, Quebec SN forall: binrie TI. 


July 28, 1966 CHARTERED ACCOUNTANTS 
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